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ACTION ARA-17 

INFO OCT-01 ADP-00 SS-15 L-03 EB-11 CIAE-00 INR-10 NSAE-00 

RSC-01 COME-OO RSR-01 /059 W 

016727 

R 232241 Z MAY 73 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 5621 

CONFIDENTIAL LIMA 3458 

E. O. 11652: GDS 
TAGS: BDIS, EIND, PE 
SUBJECT: GRACE NEGOTIATIONS 

REF: LIMA 3266 

1. FOWLER OF GRACE WAS IN TODAY TO REPORT ON STATUS GRACE 
SITUATION BUT HAD NOTHING FURTHER OF SUBSTANCE TO TELL US 
SINCE REFTEL. 

2. HOWEVER, ARMANDO PRUGUE HAD BEEN IN EARLIER AND HAD 
TOUCHED ON GRACE NEGOTIATIONS. PRUGUE SAID MIN FIN MORALES 
BERMUDEZ WAS CONERNED THAT THERE NOT BE ANOTHER CHASE 
MANHATTAN BANK SITUATION ( REFERRING TO STORM OF CRITICISM OF 
GOP AND IN PARTICULAR MORALES BERMUDEZ OVER HIGH PRICE 
PAID BY GOP TO BUY OUT CHASE THREE YEARS AGO) AND HAD SAID 
THAT UNDER CIRCUMSTANCES TOP RICE GOP COULD CONSIDER WOULD BE 
SOLES 800 MILLION UNLESS GRACE COULD COME UP WITH 

FURTHER JUSTIFICATION FOR A HIGHER AMOUNT. I PASSED THIS 
INFORMATION ON TO FOWLER. 

BELCHER 
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